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� �� �� �� �� �� �� �� �� �� �� ��Return� �to� �State� �&� �Local� �False� �Claim� �Acts 

� ��(7)�� �"Political� �subdivision� �funds"� �means� �funds� �that� �are� �the� �subject� �of� �a� �claim. 

�(8) "Prosecuting authority" refers to the county counsel, city attorney, or other local government official                
charged with investigating, filing, and conducting civil legal proceedings on behalf of, or in the name of, a                  
particular� �political� �subdivision. 

�(9) "Person" includes any natural person, corporation, firm, association, organization, partnership, limited             
liability� �company,� �business,� �or� �trust. 

� ��(10)�� �"State� �funds"� �mean� �funds� �that� �are� �the� �subject� �of� �a� �claim. 

  

§� �12651.� �� �Liability� �for� �damages;� �Costs;� �Civil� �penalty;� �Minimum� �amount� �in� �controversy 
  

(a) Any person who commits any of the following enumerated acts in this subdivision shall have violated                 
this article and shall be liable to the state or to the political subdivision for three times the amount of                    
damages that the state or political subdivision sustains because of the act of that person. A person who                  
commits any of the following enumerated acts shall also be liable to the state or to the political                  
subdivision for the costs of a civil action brought to recover any of those penalties or damages, and shall                   
be liable to the state or political subdivision for a civil penalty of not less than five thousand five hundred                    
dollars ($5,500) and not more than eleven thousand dollars ($11,000) for each violation as adjusted by                
the Federal d� 
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� �� �� �� �� �� �� �� �� �� �� ��Return� �to� �State� �&� �Local� �False� �Claim� �Acts 

�(1) The prosecuting authority of a political subdivision shall diligently investigate violations under Section               
12651 involving political subdivision funds. If the prosecuting authority finds that a person has violated or                
is violating Section 12651, the prosecuting authority may

y

/whistleblower
http://constantinecannon.com/whistleblower/state-local-false-claims-acts/
/whistleblower
http://constantinecannon.com/whistleblower/state-local-false-claims-acts/
http://constantinecannon.com/whistleblower/contact/


� �� �� �� �� �� �� �� �� �� �� ��Return� �to� �State� �&� �Local� �False� �Claim� �Acts 

�(A) Notify the court that it intends to proceed with the action, in which case the action shall be                    
conducted� �by� �the� �Attorney� �General� �and� �the� �seal� �shall� �be� �lifted. 

�(B) Notify the court that it declines to proceed with the action, in which case the seal shall be lifted and                      
the� �qui� �tam� �plaintiff� �shall� �have� �the� �right� �to� �conduct� �the� �action. 

� ��(7) 
�(A) Within 15 days after receiving a complaint alleging violations that exclusively involve political               

subdivision funds, the Attorney General shall forward copies of the complaint and written disclosure of               
material evidence and information to the appropriate prosecuting authority for disposition, and shall notify              
the� �qui� �tam� �plaintiff� �of� �the� �transfer. 
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� �� �� �� �� �� �� �� �� �� �� ��Return� �to� �State� �&� �Local� �False� �Claim� �Acts 

 (iii) Notify the court that both it and the prosecuting authority decline to proceed with the action, in                  
which� �case� �the� �seal� �shall� �be� �lifted� �and� �the� �qui� �tam� �plaintiff� �shall� �have� �the� �right� �to� �conduct� �the� �action. 

�(E) If the Attorney General proceeds with the action pursuant to clause (i) of subparagraph (D), the                  
prosecuting authority of the political subdivision shall be permitted to intervene in the action within 60                
days after the Attorney General notifies the court of its intentions. The court may authorize intervention                
thereafter upon a showing that all the requirements of Section 387 of the Code of Civil Procedure have                  
been� �met. 

�(9) The defendant shall not be required to respond to any complaint filed under this section until 30 days                    
after the complaint is unsealed and served upon the defendant pursuant to Section 583.210 of the Code                 
of� �Civil� �Procedure. 

�(10) When a person brings an action under this subdivision, no other person may bring a related action                   
based� �on� �the� �facts� �underlying� �the� �pending� �action. 

(d) 
�(1) No court shall have jurisdiction over an action brought under subdivision (c) against a Member of the                   

State Senate or Assembly, a member of the state judiciary, an elected official in the executive branch of                  
the state, or a member of the governing body of any political subdivision if the action is based on                   
evidence� �or� �information� �known� �to� �the� �state� �or� �political� �subdivision� �when� �the� �action� �was� �brought. 

�(2) A person may not bring an action under subdivision (c) that is based upon allegations or transactions                   
that are the subject of a civil suit or an administrative civil money penalty proceeding in which the state or                    
political� �subdivision� �is� �already� �a� �party. 

� ��(3) 
�(A) The court shall dismiss an action under this section, unless opposed by the Attorney General or                  

prosecuting authority of a political subdivision, if substantially the same allegations or transactions as              
alleged� �in� �the� �action� �or� �claim� �were� �publicly� �disclosed� �in� �any� �of� �the� �following: 

 (i) A criminal, civil, or administrative hearing in which the state or prosecuting authority of a                
political� �subdivision� �or� �their� �agents� �are� �a� �party. 

 (ii) A report, hearing, audit, or investigation of the Legislature, the state, or governing body of a                 
political� �subdivision. 

 (iii)�� �The� �news� �media. 

�(B) Subparagraph (A) shall not apply if the action is brought by the Attorney General or prosecuting                  
authority of a political subdivision, or the person bringing the action is an original source of the                 
information. 

� �� �� ��(C)�� �For� �purposes� �of� �subparagraph� �(B),� �"original� �source"� �means� �an� �individual� �who� �either: 

 (i) Prior to a public disclosure under subparagraph (A), has voluntarily disclosed to the state or                
political� �subdivision� �the� �information� �on� �which� �allegations� �or� �transactions� �in� �a� �claim� �are� �based. 

 (ii) Has knowledge that is independent of, and materially adds to, the publicly �ntof, at
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� �� �� �� �� �� �� �� �� �� �� ��Return� �to� �State� �&� �Local� �False� �Claim� �Acts 

�(6) The portion of the recovery not distributed pursuant to paragraphs (1) to (5), inclusive, shall revert to                   
the state if the underlying false claims involved state funds exclusively and to the political subdivision if                 
the underlying false claims involved political subdivision funds exclusively. If the violation involved both              
state and political subdivision funds, the court shall make an apportionment between the state and         
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� �� �� �� �� �� �� �� �� �� �� ��Return� �to� �State� �&� �Local� �False� �Claim� �Acts 
Moneys in this fund, upon appropriation by the Legislature, shall be used by the Attorney General to                 
support� �the� �ongoing� �investigation� �and� �prosecution� �of� �false� �claims� �in� �furtherance� �of� �this� �article. 
  

§� �12652.5.� �� �University� �of� �California's� �right� �to� �intervene� �or� �bring� �action 
  

Notwithstanding any other provision of law, the University of California shall be considered a political               
subdivision, and the General Counsel of the University of California
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� �� �� �� �� �� �� �� �� �� �� ��Return� �to� �State� �&� �Local� �False� �Claim� �Acts 

(c) In any action brought under Section 12652, the state, the political subdivision, or the qui tam plaintiff                  
shall be required to prove all essential elements of the cause of action, including damages, by a                 
preponderance� �of� �the� �evidence. 

(d) Notwithstanding any other provision of law, a guilty verdict rendered in a criminal proceeding charging                
false statements or fraud
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� �� �� �� �� �� �� �� �� �� �� ��Return� �to� �State� �&� �Local� �False� �Claim� �Acts 
occurs, except that within that three-day period or thereafter, the time for compliance may be extended                
by� �the� �court� �for� �good� �cause. 

(c) The court shall extend the time period within which the Attorney General is permitted to respond to an                   
action subject to this section by at least the same period of time granted for good cause pursuant to                   
subdivision� �(b)� �to� �the� �person� �or� �political� �subdivision� �that� �commenced� �the� �proceeding. 

  

  
  

  

 

� �� �� �� �� �� �� �� �� �� �� �� �� �� �� �� �� �� �� �� �� �� �� ��Return� �to� �State� �&� �Local � �False� �Claim� �Acts�� �|� ��Contact� �Us 
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