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Unable to stand by and allow these abuses to continue, Hamrick alerted federal authorities
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settlement with Abbott Labs (over Depakote), and the billions more the government is

n{nicmf‘ caciira franm_ Inhnean & Inhnenp S ovinre Rienand ) Aand. Ranlr Af bmouicoa owd .A.IT-_‘

el 2

N -]

3 "— ‘
1
|
4

over the ongoing mortgage scandal.
Expanded Protections and Rewards

There is no question that the FCA has been the most important tool in combating fraud
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being that it only applies when the government is the subject of the fraud. Fraud on
investors in securities, for example, is not covered unless the government is the actual
investor (such as through an employee pension fund). Without the incentives offered
under the FCA, fraud in these cases may go unreported until it is too late.

The Enron debacle provides a striking example. We all know what happened. Enron cooked
its books for years. Shareholders lost billions. Thousands of employees lost their jobs. The
ripple effects went far beyond those immediately connected to the company. The scheme
was complex, involving not only top executives, but the company's outside accounting firm
Arthur Anderson. We'll never know just how many people knew or at least suspected that
something was amiss. But something so big and byzantine could not have gone unnoticed
for as long as it did. Yet, while Enron's elite were building their phantom empire, no one
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This lapse was not necessarily because no one cared. Just before Enron’s collapse, Sherron
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